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CONDENSED CONSOLIDATED BALANCE SHEET (UNAUDITED)

- As at 30 September 2002

	
	Note
	30.09.2002

(Unaudited)

RM’000
	
	31.12. 2001 (Audited)

RM’000

	
	
	
	
	

	Assets Employed
	
	
	
	

	Property, Plant and  Equipment
	2
	17,652
	
	16,182

	Land and Development Expenditure
	
	262,440
	
	254,792

	Investment in Subsidiaries Companies
	
	0
	
	3,000

	Investment in Associated Companies
	
	5,076
	
	5,305

	Other Investment, at cost
	
	1,320
	
	734

	Goodwill arising from consolidation
	
	1,956
	
	0

	
	
	
	
	

	Current Assets
	
	
	
	

	Inventories
	3
	5,658
	
	5,036

	Land and Development Expenditure
	
	138,139
	
	142,745

	Trade and Other Receivables
	4
	85,796
	
	87,367

	Cash and Cash Equivalents
	
	22,537
	
	15,646

	
	
	252,130
	
	250,794

	
	
	
	
	

	Current Liabilities
	
	
	
	

	Trade and Other Payables
	
	127,343
	
	127,394

	Bank Borrowings
	20
	40,167
	
	49,963

	Provision For Taxation
	
	14,404
	
	18,759

	
	
	181,914
	
	196,116

	
	
	
	
	

	Net Current Assets
	
	70,216
	
	54,678

	
	
	
	
	

	
	
	358,660
	
	334,691

	
	
	
	
	

	
	
	
	
	

	Finance By
	
	
	
	

	
	
	
	
	

	Capital and Reserve
	
	
	
	

	
	
	
	
	

	Share Capital
	
	280,634
	
	280,634

	Reserves
	
	(107,854)
	
	(127,344)

	
	
	172,780
	
	153,290

	
	
	
	
	

	Minority Interest
	
	907
	
	478

	
	
	
	
	

	
	
	
	
	


	
	Note
	30.09.2002

(Unaudited)

RM’000
	
	31.12. 2001 (Audited)

RM’000

	Long Term and Deferred Liabilities
	
	
	
	

	
	
	
	
	

	Loan Stocks 
	20
	61,584
	
	60,683

	Long Term Borrowings
	20
	41,548
	
	38,278

	Deferred Taxation
	
	81,841
	
	81,962

	
	
	
	
	

	
	
	358,660
	
	334,691

	
	
	
	
	

	Net Tangible Asset Per Share (Sen)
	
	60.9
	
	54.6


The notes set out on pages 6 to 14 forms an integral part of, and, should be read in conjunction with, this interim financial report.

CONDENSED CONSOLIDATED INCOME STATEMENT (UNAUDITED) 

-For the period ended 30 September 2002

	
	Note


	Current Year Quarter
	
	Current Year To Date

	
	
	30.09.2002
	
	30.09.2002

	
	
	RM’000
	
	RM’000

	
	
	
	
	

	Revenue
	
	63,076
	
	209,307

	
	
	
	
	

	Operating Profit
	
	12,144
	
	37,884

	Exceptional Loss
	6
	0
	
	(3,000)

	
	
	12,144
	
	34,884

	
	
	
	
	

	Interest Income
	
	792
	
	3,134 

	Finance Cost
	
	(1,203)
	
	(3,989)

	Share of lose in associated Companies
	
	(271)
	
	(223)

	
	
	
	
	

	Profit before taxation
	
	11,462
	
	33,806

	
	
	
	
	

	Taxation
	16
	(3,972)
	
	(13,858)

	
	
	
	
	

	Profit after taxation
	
	7,490
	
	19,948

	
	
	
	
	

	Minority Interest
	
	(361)
	
	(458)

	
	
	
	
	

	Net profit for the period
	
	7,129
	
	19,490

	
	
	
	
	

	
	
	
	
	

	Earnings Per Ordinary Share
	28
	
	
	

	
	
	
	
	

	-Basic (Sen)
	
	2.54 Sen
	
	6.94 Sen

	-Diluted (Sen)
	
	2.25 Sen
	
	6.20 Sen


The notes set out on pages 6 to 14 forms an integral part of, and, should be read in conjunction with, this interim financial report.

CONDENSED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

- For the nine months ended 30 September 2002

	
	
	Share Capital

RM’000
	
	Capital Reserves

RM’000
	
	Accumulated Losses

RM’000
	
	Total

RM’000

	
	
	
	
	
	
	
	
	

	At 1 January 2002
	
	280,634
	
	0
	
	(137,962)
	
	142,672

	
	
	
	
	
	
	
	
	

	Transfer to capital reserve
	
	0
	
	10,618
	
	0
	
	10,618

	
	
	
	
	
	
	
	
	

	Net profit for the nine months period
	
	0
	
	0
	
	19,490
	
	19,490

	
	
	
	
	
	
	
	
	

	At 30 September 2002
	
	280,634
	
	10,618
	
	(118,472)
	
	172,780


The notes set out on pages 6 to 14 forms an integral part of, and, should be read in conjunction with, this interim financial report.

CONDENSED CONSOLIDATED CASH FLOW STATEMENT (UNAUDITED)

-For the nine months ended 30 September 2002

	
	30.09.2002

RM’000

	
	

	Net cash inflow from operating activities
	14,178

	
	

	Net cash used in investing activities
	(594)

	
	

	Net cash used in financing activities
	(4,122)

	
	

	Net increase in Cash and Cash Equivalents
	9,462

	
	

	Cash and Cash Equivalents At 1 January 2002
	10,588

	
	

	Cash and Cash Equivalents At 30 September 2002
	20,050


The notes set out on pages 6 to 14 forms an integral part of, and, should be read in conjunction with, this interim financial report.

NOTES TO THE INTERIM FINANCIAL REPORT (UNAUDITED)

1. Basis of Preparation

The interim report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2001.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 December 2001.

2. Property, Plant and Equipment

The valuation of land and building have been brought forward without amendment from the previous annual report as no valuation has been carried out since 31 December 2001.

3. Inventories

The Group has not made any provision for its stock for the nine months ended 30 September 2002.

4. Doubtful Debts

There were no provision made during the period in respect of the trade and other receivable of the Group.

5. Changes in Composition of the Group

On 9 July 2002, LBS Bina Holdings Sdn Bhd, a wholly owned subsidiary of the Company, has acquired entire issued and paid up share capital of Saga Serata Sdn Bhd (“Saga Serata”) comprising 2 ordinary shares of RM 1.00 each at a purchase consideration of RM 2.00. 

Saga Serata is an investment holding company and registered insurance agent, which is currently holding 60% equity interest of Healthguard Medicare Sdn Bhd (“HGM”) comprising 1,594,880 ordinary shares of RM 1.00 each. Consequently, Saga Serata became a wholly owned subsidiary and in turn HGM became a 60% owned subsidiary of the Company.

The above changes did not have any material effect on the Net Tangible Assets and Earnings of the Group for the current quarter and financial year to date.

6. Exceptional Items

The exceptional item represents the loss arising from the disposal of two subsidiaries namely Instangreen Corporation Sdn Bhd (formerly known as Instangreen Corporation Bhd) (“ICB”) and Intellplace Holdings Limited on 27 March 2002.

7. Dividends Paid

No interim dividend is paid during the financial period under review.

8. Seasonal or Cyclical Factors

The operations of the Company and of the Group have not been affected by any material seasonal or cyclicality factors.
9. Segmental Information

The segmental information of the Group for the year to date is summarised as below: -

	
	Revenue
	
	Profit/ (Loss) before taxation

	
	RM(‘000)
	
	RM(‘000)

	Analysis by activities
	
	
	

	Property Development
	171,890
	
	40,990

	Trading 
	25,078
	
	674

	Construction
	12,395
	
	(776)

	Management & Investment 
	0
	
	(5,936)

	Others

	0
	
	(4)

	
	209,363
	
	34,948

	Inter-segment elimination

Unallocated items 


	(56)

-
	
	-

(1,142)



	Total
	209,307
	
	33,806


The activities of the Group are carried out mainly in Malaysia and as such segmental reporting by geographical location is not presented.

10. Capital Commitments

The capital commitments authorized and/or entered into during the financial period are amounting to RM105.0 Million, which are mainly in relation to pre-agreed consideration, future profit sharing/ land cost in respect of various joint venture developments; and are only due and payable progressively at various stage of development in the future.

11. Changes in Contingent Liabilities

The contingent liabilities of the Group as at the date of this report are in the form of Bankers Guarantee (“BG”) issued in favour of the local authorities for the purpose of development projects. As at to date the Company has issued BG amounting to RM 2.7 Million as compared to RM 0.4 Million as at 31 December 2001.
12. Debt and Equity Securities

There have been no changes in the debt and equity securities of the subsidiaries companies during the period under review except the following: -

a) On 13 July 2002, Saga Megah Sdn Bhd, a 100% owned subsidiary, had increased its paid up capital by RM750,000  to  RM 1,000,000.

b) On 7 August 2002, Saga Serata Sdn Bhd, a 100% owned subsidiary, had increased its paid up capital by RM99,998  to RM 100,000.

13. Significant Related Party Transactions

The significant related party transactions for the Group for the year to date are summarised as below: -

	Related Party
	Amount

RM’000

	Sales or Receipts 
	

	
	

	Sale of Construction Material to
	

	Sun Engineering Sdn Bhd
	2,677

	Syarikat Jati Pemborong Am Sdn Bhd
	196

	Sarjana Megah Sdn Bhd
	82

	
	

	Rental Income Received/ Receivable From 
	

	Sun Engineering Sdn Bhd
	14

	
	

	Purchase or Payments
	

	
	

	Rental Paid/  Payable
	

	Datin Seri Liew Boon
	32

	Lim Bock Kooi
	14

	
	

	Contractor Fee Paid/ Payable
	

	Sun Engineering Sdn Bhd
	38,347

	Syarikat Jati Pemborong Am Sdn Bhd
	11,382

	Sarjana Megah Sdn Bhd
	1,225

	Power Automation Sdn Bhd
	817

	
	

	Purchase of Insurance 
	

	Cheok Kim Lan Enterprise
	134

	
	

	Repayment of Loan from Director
	

	Dato’ Lim Hock San, D.S.S.A, J.P.
	179

	Lim Hock Guan, P.J.K., J.P.
	8

	Lim Hock Sing, J.P.
	566

	Lim Hock Siong
	340


These transactions have been entered into in the normal course of business and have been established on commercial terms.

14. Events subsequent to the Balance Sheet Date

On 30 October 2002, the RM 50.0 Million Secured Serial Bonds were issued pursuant to the Proposed RM 100.0 Million Private Debt Securities as mentioned in note (19) of this report. 

15. Comparative Figure

There are no comparative figures for condensed consolidated income statement as the Company’s first set of quarterly financial statement was prepared only with effect from quarter ended 31 December 2001.

There are no comparative figures also for condensed consolidated statement of changes in equity and condensed consolidated cash flow statement as these are the first set of Condensed Consolidated Cash Flow Statement presented in accordance with MASB 26, Interim Financial Reporting.

As at 31 December 2001, the Group did not consolidate the results of certain subsidiaries acquired from ICB as in the opinion of the directors, the control of these subsidiaries are likely to be temporary. 

However, three of these subsidiaries namely Instangreen (Landscape) Sdn Bhd, SPJ Construction Sdn Bhd and Maju Kepunyaan Sdn Bhd, have since been consolidated effective from the first quarter of 2002. In view of this, the presentation and classification of certain items in the balance sheet for the preceding year have been reclassified to conform to the current year’s presentation.    

ADDITIONAL INFORMATION REQUIRED BY KLSE’S LISTING REQUIREMENTS

16. Taxation

	
	Individual Quarter

RM‘000


	
	Cumulative To date

RM‘000

	Current year taxation

Deferred Taxation

Over-provision in prior year

Share of taxation in associated companies
	3,985

0

0

(13)
	
	13,992

(121)

(19)

6

	
	3,972
	
	13,858


The higher effective tax rate of the Group was principally attributed to non-deductibility of certain expenses and the absence of group tax relief in respect of losses incurred by certain subsidiaries.

17. Unquoted Investment and Properties

There were no purchase and disposal of unquoted investments and properties during the quarter under review.

18. Quoted Investments 

There were no purchase or disposal of quoted investments during the financial period under review.

19. Status of Corporate Proposal Announced

A) Employee Share Option Scheme (“ESOS”)

The ESOS (“Said Scheme”) announced earlier had obtained the approval from the shareholders at its EGM on 24 June 2002. Subsequently on 9 August 2002, the Kuala Lumpur Stock Exchange had also approved in-principle the listing of such number of share to be issued pursuant to the Said Scheme. The Said Scheme has commenced for a period of 5 years with effect from the date of confirmation to the Securities Commission (“SC”) dated 16 September 2002.

As of today, the Company has yet to give any option to its employees under the Said Scheme.

B) Proposed Special Issues to Bumiputra Investors

On 27 August 2002, the Company announced to Kuala Lumpur Stock Exchange that the Company intends to propose a Special Issue (“Said Proposal”) of up to 58,398,000 new ordinary shares of RM 1.00 each at an issue price to be determined later to Bumiputra investors in compliance with the Foreign Investment Committee (“FIC”) condition imposed.

The Company has yet to submit the Said Proposal for the relevant authorities’ approval.

C) Proposed RM100 million Private Debt Securities

On 20 September 2002, the Company announced that the Securities Commission had on 16 September 2002 approved the proposed RM 100 million Private Debt Securities (“PDS”) comprising: -

I) RM 50.0 million Secured Serial Bonds, comprising:

a) Tranche A – RM 10 million 2 year at coupon rate of 8.75% per annum

b) Tranche B – RM 10 million 3 year at coupon rate of 9% per annum

c) Tranche C – RM 10 million 4 year at coupon rate of 9.25% per annum 

d) Tranche D – RM 20 million 5 year at coupon rate of 9.50% per annum  

II) RM 50.0 million Revolving Underwritten Commercial Papers / Medium Term Notes Program.

The RM 50.0 Million Secured Serial Bonds have been issued on 30 October 2002. The Rating Agency Malaysia Bhd (“RAM”) has assigned enhanced long and short-term rating of A2 (S) and P1 (S) respectively to the above PDS issues.

20. Borrowings and Debts Securities

Total Group borrowings as at 30 September 2002 were as follows: -

	(a) 
	Secured bank borrowings
	RM‘000

	
	Bridging loans
	17,685

	
	Term loans
	3,026

	
	Bank overdrafts
	2,487

	
	Revolving credits
	57,327

	
	Hire Purchase
	1,190

	
	
	81,715

	
	
	

	
	Long term
	41,548

	
	Short term
	40,167

	
	
	81,715

	
	
	

	
	Other Long Term Borrowing
	

	
	
	

	
	ICULS (Unsecured)
	38,154

	
	
	

	
	RCBs (Secured)
	

	
	4% RCB A 2001/2006
	27,820

	
	4% RCB B 2001/2004
	1,332

	
	Less: Unexpired interest
	(5,722)

	
	
	23,430

	
	
	61,584

	
	
	

	
	Total Borrowings
	143,299


	(c)
	Total Group borrowings and debts



	
	
	Secured

RM‘000
	Unsecured

RM‘000
	Total

RM‘000

	
	Long term
	64,978
	38,154
	103,132

	
	Short term
	40,167
	0
	40,167

	
	
	105,145
	38,154
	143,299


All the above borrowings are denominated in Ringgit Malaysia.
21. Off Balance Sheet Financial Instruments

As at 30 September 2002, the Group does not have any material off Balance Sheet financial Instruments. 

22. Changes in Material Litigation

The Company is not involved in any material litigation as at the date of this report, which has a material effect on the financial position of the Group.
23. Review of Performance

For the nine months ended 30 September 2002, the Group has recorded revenue and operating profit before exceptional items of RM 209.3 million and RM 37.9 million respectively mainly derived from the Group’s property development activities. After providing for taxation, exceptional loss and minority interest, the Group’s profit after tax and minority interest (“PATMI”) is RM 19.5 million. 

The main profits contributors for the Group are from the Plaza Seri Setia in Seri Setia and Vista Serdang in Taman Bukit Serdang, Seri Kembangan together with the on-going projects including Kota Perdana and Taman Pinggiran Putra.

24. Variation of Results Against Preceding Quarter

The Group’s turnover for the quarter under review is RM 63.1 million, which is 22.3% lower than RM 81.2 million recorded in last quarter. The decrease is due to the lower value of work done resulted from the disruption in construction labour supply which affected the work progress of the main contractors of the Group’s projects. However, due to lower amortisation of Group cost arising from the acquisition of LBS Bina Holdings Sdn Bhd, the Group’s PATMI for the current quarter of RM 7.2 Million is 4.3% higher than RM 6.9 million recorded in the preceding quarter. 
25. Prospects Commentary

Besides the on-going projects in Kota Perdana and Taman Pinggiran Putra, the Group concurrently also has several other on going projects namely Taman Puteri Impian and Pangsapuri Seri Setia in Klang Valley and Puncak Jelapang in Ipoh. 

In October 2002, the Group has also launched 130 units of new single storey terrace house located at Taman Putera Indah, Batu Pahat. This project marked the first South-bound venture for the Group.  

All these projects have received good sales take-up and the work in progress is satisfactory. In view of the foregoing and barring any unforeseen circumstances, the Board of Directors is confident that the Group will be able to maintain a reasonable performance in line with the forecast contained in the Prospectus dated 24 December 2001 (“Prospectus”).

26. Variance Analysis and Profit Forecast

As per the Prospectus, the Group has forecasted PATMI of RM 27.3 million for the current year ending 31 December 2002, or RM20.5 million for nine months base on a pro-rata basis. Therefore, the PATMI of RM 19.5 million achieved in the current year to date is about RM 1.0 million or 4.9% lower than the forecasted profit. The difference is mainly due to timing of the sales launches coupled with the exceptional loss of RM 3.0 million as reported in the previous quarters.
27. Dividends

No interim dividend has been paid or declared by the Company for the current quarter.

28. Earnings Per Share

Basic earnings per share

The calculation of the basic earnings per share for the quarter is based on the net profit attributable to ordinary shareholders of RM 19,489,933 and weighted average number of ordinary shares outstanding during the quarter at 280,633,557 shares. 

Diluted earnings per share

The calculation of the diluted earnings per share for the quarter is based on the adjusted net profit attributable to ordinary shareholders of RM 21,588,653 and weighted average number of ordinary shares outstanding during the quarter at 347,939,557 shares, calculated as follows: -. 

	Adjusted net profit attributable to ordinary share
	RM

	
	

	Net Profit Attributable to Ordinary Shares
	19,489,933

	
	

	Add: -
	

	- Amortisation of Bond Discount
	648,801

	- Coupon Interest of ICULS
	1,449,919

	
	

	Adjusted Net Profit Attributable to Ordinary Shares 
	21,588,653


	Weighted average number of ordinary shares
	RM

	
	

	Issued Ordinary Shares at 01.01.2002 
	280,633,557

	
	

	Effect of incremental shares on conversion of
	

	-ICULS
	38,154,000

	-RCBs
	29,152,000

	
	

	Weighted Average Number of Ordinary Shares
	347,939,557


By Order of The Board,

DATO’ LIM HOCK SAN, D.S.S.A, J.P.

Managing Director

25 November 2002
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